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Risk Assessment Questionnaire And General Knowledge on Derivatives Course
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Client name & F=44f%

Account number I[§ F5ERE

Client age % 45

Part A - Risk Assessment Questionnaire EFEf - FE L%

Q1. Which are those are your investment objectives {RAJHSE HIZE ?
(A) Capital preservation &7 (= @
(B) Earn fixed interest income BEHUE B UL L] @
(C) Stable, balanced capital growth &5 Aty £ L1 ®
(D) Gradual long term capital growth [HEHLE Y& ALY & L] @)
(E) Maximize the capital growth as soon as possible  FE L EFEUE S AVE AIS & L] (5
Q2. Which of the following can best describe your employment/income status? DL Uf—a) i AE Rt ™Y T/, U B 2
(A) 1 am retired/not working and I rely on my investments for living expenses  FkEV Bk, J4H TIF BAERAVE S H4sEE [ (1)
)
(B) I am retired/not working but I do not rely on my investments for living expenses  FREUE(K, 388 TAEERA BT GERE [ )
B AEER
(C) 1 am working but | rely on my investments to supplement my income F{/52R T/FE(EF B AHET AV E DI ERATUL A R
(D) I am working and | do not rely on my investments to supplement my income AR TAEEIAN FEEAGEIAVRELIGHTERY [ 4)
WA
Q3. What level of fluctuation of investment product would be acceptable to you? {REEEREZH L AN EITZE IS EE W?
(A) Between -5%and+5%  -5%Z+5% 7 i IRN¢Y)
(B) Between -10%and +10%  -10%Z+10%:7 i N
(C) Between -25%and +25%  -25%ZE+25%:7 i HNE)
(D) Between -50%and +50%  -50%Z+50% [ L] (%)
(E) Total loss 4:EpHE%L L] ()
Q4. What is your expectation on the investment return? (Assuming inflation rate is greater than zero) {REFZ VA R E25/0? (5
SR AE>= 0%)?
(A) Same as inflation rates ELifER—E @
(B) 2% higher than inflation rates fEiERR DL 2 =i EHRR 2% 1@
(C) 2-5% higher than inflation rates =7 BB 2% % 5% N E)]
(D) 5-8% higher than inflation rates = iEHEZR 5%LL_F % 8% L] @
(E) More than 8% higher than inflation rates =2 ##HER 8% I ] (5
Q5. It is generally true that the longer the investment horizon, the higher the risk an investor can tolerate. What time horizon would you
generally plan with when investing in products the value of which can fluctuate? —f% = @ IEEEETENILEHIEHE - &
FREARZ IR o (RIEEN SR IR TR R 2
(A) Lessthanlyears <1 4E 0@
00 (B) 1to3years1-3 4F (1@
(C) 4to6 years4-6 4F @
(D) 7to 10 years 7-10 4E L] @)
(E) Over 10 years >10 4E L] ()
Q6. Approximately what percentage of your liquid assets you will allocate in the investment?  {RIEFEE L E R E B AT R
HENH 72 2%?
(A) 0% L@
(B) 0% - 10% @
(C) 10% - 25% )]
(D) 25% - 50% ]
(E) >50% L] ()
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Q7. Which of the following best describes your risk attitude towards investment value fluctuations? DL NUf—IE &8 & F A SR
&R EARERE ?

(A) Risk adverse — | would be very concerned about any volatility; | am not comfortable with fluctuations in the values of my )
investment portfolio
‘pElE - WREHERTIVEES BB SN E R ERERRLE) -
(B) Conservative - | am conservative, but can accept some minor fluctuations in my portfolio’ s value and some potential loss of L] @
principal.  am more  concerned with preserving my principal and earning income that maximizing capital appreciation.
SPRRORST - BERIRSFIRER - WA D2 e R E A DB E) TR I E A S - (BELBOEERA
Bz o
(C) Moderate — | have a moderate investment attitude and accept that the potential for higher returns means accepting fluctuations in L] (3
my portfolio’s value and possible loss of principal.
R - PR E bR B e S EAERE - IR B R 2 B A H ER BB - MR IR A RS -
(D) Long-term Growth — My main goal is long-term capital appreciation; and though | would be concerned about major fluctuations L] @
and increased risk of loss, | can accept considerable investment volatility.
BRI E - RUUBKRMEARMEST - ARG EFIE BN SRR ERTE) IR ERE - ERATBZHE
HHE A E
(E) Aggressive - | want my investments to grow and earn the highest possible return. I can accept negative fluctuations and L] (5
possible loss of m y initial investments.
BHUER - BHISEBICEN RIME SR - WEEREZER B TR IRARE A S -
Q8. Your investment experience in structured/derivative products/investment funds and/or other similar financial products is best
described as: DL TW—IHE# & AT SR ESS M TR A AR E RS SO A SRl A A B £ ?
(A) No experience  ZEfEALE - a0 W
(B) Limited experience: Some investment experience but need detailed guidance. HIRAVAEE: « B &% E - BFEE4E U (2
(C) Experienced: Some investment experience and can make own investment decision. 5485 © 5 — S & Kk - A B{T{EHE (1 @)
BIRIE -
(D) Very experienced: .Active and experienced investor and would prefer to make own decisions XEp®a : fEEMEAKEIIE [ @)
B EEEETRIRERE
Q9. Number of investment in the past 12 months. 387 (& H V&AL 5488 -
(A)0 I
(B) 0-40 N
(C) 40-100 RG]
(D) >100 L[] (5
Q10. How many years of experience do you have in the following investment products? {75 26/ DAEREE N DL N REE 2 L 2853 ?
Cash, Time deposit, Foreign currencies, Certificate of deposit ¥4 ~ EHATEK ~ JMNE ~ IEEE
(A) No experience ;475 0@
(B) Less than 1 year <=1 4F 0@
(C)ltodyears1-4 4 @
(D)5to 10 years 5 - 10 4F 1@
(E) More than 10 years > 10 4 L@
Shares H¥ZE
(A) No experience ;474 L@
(B) Less than 1 year <= 1 4£ )]
(C)ltodvyearsl -4 4F L] @)
(D)5to 10 years 5 - 10 4 ] @)
(E) More than 10 years > 10 4F @
Bonds, Bonds fund {&% ~ (&5 &
(A) No experience ;275 0@
(B) Less than 1 year <=1 4F @
(C)ltodvyearsl -4 4F L] @3
(D)5to 10 years 5 - 10 4 L] @
(E) More than 10 years > 10 4 L] @
Derivative products (Options, futures, warrants, etc) 1748 T Bz (BARE - HAE - sUALRESEE)
(A) No experience ;474 L@
(B) Less than 1 year <=1 4F. )
(C)lto4years1-4 4 @
(D)5to 10 years 5 - 10 4 L] (%)
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(E) More than 10 years > 10 4E L1 ®)
Structured products (Equity linked deposit/Note, Currency linked deposit, etc) 45 E (B $h1Ea 248 » S S{ERR
%)
(A) No experience ;&5 IR
(B) Less than 1 year <= 1 4 ] @)
(C)lto4years1-4 4F L1 @)
(D) 5t0 10 years 5 - 10 4F L1 ®
(E) More than 10 years > 10 4E L1 ®
Foreign exchange margin trading 4MNE{REEERT 5
(A) No experience ;474 @
(B) Less than 1 year <= 1 4 HNE)
(C)lto4years1-4 4F L1 @)
(D) 5t0 10 years 5 - 10 4F L1 ()
(E) More than 10 years > 10 4 NG
Unit trusts/Mutual Funds ~ BEfi7(S:E, O EES
(A) No experience ;275 L] @
(B) Less than 1 year <= 1 4% (] @
(C)ltodyears1-4 4 L1 @)
(D)5to 10 years 5 - 10 4F L] 4)
(E) More than 10 years > 10 4 L] @)

Client Risk Tolerance Analysis Result JEl g & ZEE TS E:

Total Score = The Sum of Q1-Q9 plus the highest score among all choices selected in Q10
oy = FERBS B BRI 1 T e o HOERE

Total Score 4E47 :
After taking into account the client’s investment objectives, investment horizon, risk tolerance and financial circumstances, the risk
tolerance level of client is classified as  #fE& PV E HAE ~ %E&H ~ BElsR 2 1 EGIRR - BRI ERE A2
[] Conservative f&{#
[ ] Moderate 5f7
[ ] Aggressive #EHY

(Note: In case the client is over or equal to 65 years old, the risk tolerance level should be classified as Conservative disregarding

his score above.) (X7 /7 4FER 73505 65 ik 1 i HAET AT FLIE f AR 2 E 7 R E 7o i)

Description of Client Investment Suitability Classification 2% & & Mo JERYEREA

Total Risk tolerance Investment Risk Profiles Recommended risk
score level &R A level of investment
(EF JE\b A 2 RE ST products
RIS A R b 7K

10-18 Conservative You can bear low level of investment risks with a main concern of principal Low

el protection. (9N

B TRERZ A E bR - RRERA -

19-32 Moderate You can bear medium level of investment risks. You expect a balanced Low - Medium

oty portfolio among principal protection, fixed interest and capital gain. (62 v Jal

I T RERZh & Ebs. B TIEAEERAE - & BB EAR L T
P o S O ES R E RS S TR ST T 5

33-48 Aggressive You can bear very high risks. You are looking for adventurous and speculative Low - High

#HEHY investment products. Even so, you are suggested to strictly execute stop-loss (&2 =l

and limit selling price investment principles to achieve your goal.

e N RER Sz b o P ) C A R PRy P B i = B A0IEE -
afk[B] T RS EIT R B R R EARE A - DI HRE TRV E AR -
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Part B - General Knowledge on Derivatives Course Z. - —&f74 T EAISR82

Introduction 5[5

Through different media channels, we always hear about financial products such as futures, options and warrants, and all these
financial products are normally referred to as “Derivatives”. This training can help you know more about derivatives, and understand
their nature, types, applications, as well as their related risks. However, different derivatives have different natures, when investing
in these financial products, it is advised to consult your professional investment advisor for further information before you invest.

FEHEAES  FNEREETEEE RIS - I - RS S eRES - MELefMEmIHRE " ITEER -
PUMHIBRENE E 2RO A AVMEE 8 R - FARDURAHR 2 i - DI IIRCE & BT A A anlIeeas - T
A MR % - T HS AR R E B ENTEELA - A m A SR E B M A A R 0T A A R 1
AR 2 Jafz - 5 AE T RRE A U RE

Introduction to Derivatives £74 &S fE 1

In the financial market, derivatives are usually derived from spot market products (e.g. currency, stocks, gold etc.), which are called
the “Underlying Assets”. As derivatives are based on their underlying assets, their values will definitely be influenced by the
underlying assets. Apart from this, derivatives’ values can also be affected by other market factors such as interest rate changes and
economic environment etc.

RS o A E SR B G TISELIMNE ~ 3855 sE &) EE Mk - HEHIRE SR T HBEE | -
CrEEmNVEES M EENEETBRIMARTRE - A TTEESIE G ZERZ HM T HNER - QAR &
TBEIEE M B AER -

“Warrant” is an example of derivative products; its value is directly related to the movement of its underlying stock price. As
derivatives and spot market products are closely related, and derivatives evolved from spot market underlying asset, so these
financial products are called “Derivatives” .

DIERERERS (f6F8 " Elm ) R0 BER—EITEED - SR ETSHHBR S ERS 2 IR BRI (4 - T4 E
m A& A5 B A E ) - 0T A EmE IR GRS HBIEENT AR - Wit - BEeREm Gl Ry TR E

=
[uTa

“Spot market products” are those products that can be settled between buyers and sellers in a very short time. In the financial market,
investor can settle the trade for currencies or stocks, usually within a day or a very short period. Thus, those products are called spot
market products.

WETGE R ] e 2 N - BEEMEZETR S B e MERRDIREEEL - REmiisn -
B SN S SE — AR AT R H SRR P S - 0 LR an e R PR BTG

Normally, the difference in settlement times is a way to differentiate spot market products and derivative products. In addition, if
the prices drop rapidly after investor bought spot market products, investor would not have immediate losses unless investor realizes
the holding. But, if investor bought derivative products, which must be settled before a specific future date (e.g. a month later);
when the prices drop rapidly, investor would bear the risk of losses.

—fRiME > ARG R NER S B TS En A RN T A E R 2 FE - BREHECHEERET S E R - IR
ERRIE TR REANRRA 2 EmE L - HAGHEGIRE - 1 BEMENTAES - BN AERRE IR &
MHEEEE ERANE MRk > AR ERZERE -

Common Types of Derivatives £74EFE T

There are various types of derivatives in the market. Two of the most common derivatives are (1) “Futures” and (2) “Options”.

M BT E R S RIS BB RVARIAE - 2RO SR & (I -
(1) Futures HiE¥E

“Futures” refers to contracts between a buyer and a seller, who mutually agreed to trade underlying assets like stocks, currencies,
gold etc. on a specific future date (e.g. one month later) at a specific price. On the designated date, both the buyer and seller have to
follow the arrangements in the contract, including the price and the quantity of the underlying assets. That means, the buyer has to
pay the exact amount as defined in the contract for the seller’s underlying assets. Similarly, the seller has to abide by the agreed
price as specified in the contract when selling the underlying assets to the buyer.

WS i B SR E B SR R AL e € (B0 — B A 1%) - 1% —(Efa e @ > REST R ASGS AR & E (0
%~ SN - EEH) Z a4 - FEEETTEE Y B (BN —ftmry T EIBIE L ) ST ERET 22 RS
A EfEERIER B EBEETR > eV EREZEEREREAMBEEE - TadIasE RAE s I ERRIHE
FREHGER
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In addition, “Futures” can also be further classified into two types: “Exchange Traded” and “Non-Exchange Traded ".

ENIESESAEA S RWE > —EE T REMEE | 1Y At T IERSHhEE, /Y -

Those exchange traded futures products are called “Futures Contracts”, where the "Hang Seng Index Futures" is an example of
futures contracts traded on the exchange. For those that are not traded on the exchange, they are called “Forward Contracts”. A pair
of forward contracts (i.e. two forward contracts) being combined, that is buying and selling two different forward contracts at the
same time, is called a “Swap”, such as “Currency Swap” or “Interest Rate Swap”. Using a swap product, investor could exchange
two different currencies or interest rates at specified prices and dates.

RS EENEEEL RN T EEL ) i TRAREIE ) MEEXSEENIE G — « TITEIER
SFTEERAEEE S - SR B IS4 - M —H AR B A4 - BIE—REE ARE A EE S
&y (ERE Ry T EEH o A0 T ANERLHA | (Currency Swap) k. T A $sH] ,  (Interest Rate Swap) S o | A s B i 1T SR A
TEAE Y H HH R (ERE AETT WA 5] B Ry S -

For example, assume that investor wants to exchange his/her Hong Kong Dollars into Australian Dollars two days later, and then
set them aside as a fixed deposit to earn interest. When the fixed deposit matures, investor would like to convert the Australian
Dollars back into Hong Kong Dollars at a pre-determined exchange rate. Investor can buy and sell two different forward contracts
at the same time today, so to lock-up the exchange rate now to avoid the impact of future fluctuations in the foreign exchange rates.
BN E 7 S HY R &R SRR > 2N RUHUE IS N sk DUBREIUR S, S TSRS - DL—(EFHE RIS NEE
F&RERS ] o 1B EE AT LIMES H IR E A E TR RS I &4 - S8 IRE - B/ NERRRE) -

Concerning futures contracts that are traded on the exchange, they have a common characteristic, which is called the “Standardized
Contract”. For example, each index point of the Hang Seng Index Futures is priced at $50 by the exchange. That means, when any
investor trades the Hang Seng Index Futures, all other investors use the same formula of one point equaling $50. This is the feature
of the “Standardized Contract”.

TEAC ST E BT S I — (BRI A - #h/2 T REE(L A% (Standardized Contract) « (4158 G4 T E E A 15
BIHENE—RFEER 50 7T B S—USHEEEARERIENES  #EEER 50 TTR—EFiIERTE
ERE IR LSRRI -

Non-exchange traded forward contracts are unlike exchange traded forward contracts (i.e. Futures Contracts). Non-exchange traded
forward contracts are not "Standardized Contracts”. Settlement prices and trading amounts can be customized according to the needs
of individual investor. If the contract is not traded on the exchange, we call it an “Over-the-Counter” or OTC contract. A “Currency
Forward Contract” is a common example of OTC contracts, where investor makes a currency forward contract with a financial
institution based on his/her particular needs. The investor can negotiate the cont ract details, such as settlement prices and settlement
dates, with the financial institution.

ERIERGTEENEREYAERIN L SITEENIEEY - IEXG M EEEI S4B 58 n LI E
HETHTREMHET - MREE SN EERSITETEE » ZEmE WL " 5555, (Over-the-counter ) 2 ©
B R BB By T AN E4Y ) (FX Forward Contract) » 2 S AT DU# H CHYFE KSR HIET — (0 NEEI &4 -

(2) Options HAfELE

An "Option" is a contract, involving a buyer and a seller, which gives the buyer a right, but not an obligation, to buy or sell the
underlying asset with the seller of the option. The underlying asset's quantity, price and the contract period are fixed at the time
when the contract is made. If the buyer exercises the option, the seller must follow the contract specifications for settlement of the
underlying asset.

SRR TS BTG > G T EFENIMILIERE  REREANRERE LAEREE - G4 1IIR;
CACHET TR E AN EE ~ (B RIERTARIRR - B ST - BRI S 4IRARIEFTIUL -

Within option products, investor should know the difference between a “Call Option” and a “Put Option”. A “Call” means buying
the underlying asset, while a “Put” is selling the underlying asset. Call warrants, one of the common products, are a kind of "call
option" products. Further, there are news that senior management of listed companies receives stock options from the companies,
which are also “call option” products.

FESAfER T IR AT T SRIEIIE 5 (Call Option)f T SR04 | (Put Option)fiy& ZfEiy53AI( " Call ; 5%
> SARE A EENER M " Put,y 30& - SLRFEHE M EENER) - HEATERERRY " REE -
BB AR A - A R NS RE B Y A RS E—HE B 2 SRR SR - BTN
JE T A L

In the market, investor can act as the buyer or seller of an option. The buyer has the right to buy or to sell the underlying assets, but
he/she has to pay the “Option Premium”, in exchange for that right. The seller will earn the “Option Premium”, but, at the same
time, he/she also must bear the risk of possible losses resulting from market price fluctuations.

S EEHTDUBRMEONWERNE R - EONEZAEE AU EE - ERFELT " S (Option
Premium) UAEURER] © M & VBV E Rl GUCHUHRE AT Ry [al¥ - (B[R INE A Z TS S Ehin A S s 1aey E -
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Although there is a chance of losing money, investor would still want to be an option seller. Firstly, no one can precisely anticipate

the price after one month; secondly, the option contract seller will receive a specific amount from the buyer as the price of buying

the contract. This is the foresaid “Option Premium” , which can be viewed as a cost of buying a right. While the seller receives

the Option Premium, he/she may potentially enhance his/her returns.

B2 - BIEEE R AR ERER - 15{&{?%}3@5%%@@% - AR

(1) 2FE NREAERETHNIMHRR & E —(8 A 2 B0 B%

(2 BHEFRGHERBE— {Ij‘:%’Ef’E%Eé\Z’JB’JEﬁ% SR BT B » BIE A T RERIZ A | T R R
JREA - BIREELIRE R UE S S - 1T AT AR = EB A E [ -

Investment products that consist of different derivatives are often called "Structured Products”. Equity-Linked Notes, Currency-
Linked Notes and Credit-Linked Notes are common examples of "Structured Products”. FHA {746 & fhdH & 1 RS & i
TR TEMMEES - %ﬁaﬁﬁ%@ﬁm% " B S S AT | TN S S M A | B Ty
HSTERRE AT

Most of these structured products consist of derivatives; that is, a combination of different derivatives, some of which are "principal-

protected", and some of which are "non-principal-protected". Therefore, when investing in "Structured Products" which are mixtures

of derivatives, investor must have a clear understanding of the detailed contract provisions, for example, whether it is "principal-

protected” or, "non-principal-protected”. Of course, when trading structured products, investor is always required to bear in mind

the risk of possible losses resulting from market price fluctuations. 45t MEE M ASEE EE TITEESEN » Bl RECTA

%&Z*Aﬁﬁ)ﬂz ERALE TR AUE TIERA L B FTUREERE SRS TOTEEM VAEREMEE mi - DR
EHARRGR - RS - B HEGHEEE LGSR ER 2 IS ES BN A e e RrE R -

Except that, there are also many examples of these derivatives in the market, including the "Exchange Traded products™ and "Non-
Exchange Traded products”. Warrants, or the Callable Bull/Bear Contracts, are common examples of “Exchange Traded products”,
which are a kind of options. "Non- Exchange Traded products”, such as equity-linked notes or currency-linked notes, are commonly

available at any bank or financial institution. FiItZ4b - M EIRA R Z0TAEMEIEIT - A5 S FTE EHIRERERE K TAE
g B A L - ﬁﬁﬁ“ﬁ%ﬁ’ﬁlﬁﬁ%?ﬁﬁ%é’ﬂﬁ% CELAEE S B R AT R S S S R M S S R
4 NE EE e SR AR S N I AT B R

Take an equity-linked note as an example for a further explanation. Its structure contains an equity option, which means that the
investor who buys the equity-linked note acts as the option seller, who sells the right in exchange for option premium. If the
underlying stock price does not fall below a specified price, referred to as the “Exercise Price” in the option; the investor can earn
the option premium and thereby enhancing his/her potential return. On the other hand, the investor also has to bear the downside

risk resulting from market movement of the underlying stock. [ F 2= ) gy SR8 Iy S ok 2y B T > S fl e SV SR 2 —(
PAREE ST FEE T RCEE S A TGS TR AR o FEIN—EIAE SRV ER (R Eﬁﬁqﬂzﬁiﬁﬁ’%/ﬁ) WR
HEETA RAR SR 2 ERS R B —(EFE E AY(EAS - BN T(E(E | BE T DUBRE R S (EHARE & - 1R i & &I el -
BN WEBR I EARZ TS ER A SRR E b -

Applications of Derivative £7 RN B R

There are many applications of derivatives. They are usually used for the following four purposes:
CTAEEmAREZ - TEHBRAUE !

()  Speculation - Yield Enhancement =5—ff: #E i EE)-HE S5,

(1) Access to Different Asset Classes & —ffi: ] DL £ BAR [ R &,

(111) Leverage Effect 5 =ff:fEi%fE; and K

(IV) Long / Short Exposures & Risk Hedging S5VUfE: A LIE T » 7R 0] LB PAME Ay al g e -

(1)  Speculation - Yield Enhancement #:&EE)-fE 5 WES
Suppose an investor has an insight that the stock market will not drop significantly in the coming month, and even if certain
stocks drop below a certain price, the investor is willing to buy those stocks at that price. If so, the investor can use the equity-
linked note by selling a put option. If the stock price does not fall below a certain level, the investor can enhance his/her
investment yield by receiving the option premium and he/she does not have to actually buy the stock. But if the market drops,
then the investor needs to buy the stock at a price higher than the market price, and if the stock price falls sharply, there will
be a greater risk of loss.

REFERAEE A —REEL - BRI AR —E A &Rk - BIERRENE—EEE A > SREEHHENE
{5 A E A S SE - WUIRIERE 54 A& (o 1] LI F e S 6 S M S i S T AR Ry — (B R e IR = 52
WA AR R S B ¢ A R EGRTE E (EE - U DIEAR TR %E/\ H&E‘éﬂ’] oL N UCHURES: > s HaeEies - 540
FARHIRSHERBR AT EERMFEL SN EE AR - EREAE B - stE A REE RV -
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(1)  Access to Different Asset Classes W DI EBLR EERIRTEE

Access to Different Asset Classes” means that investor can participate in, or buy and sell, different assets like stock and foreign
currency through derivatives. As an example, the "A-share" market in Mainland China is a market that foreigners could not
participate in; however, through Synthetic ETFs, investors can indirectly participate in the "A-share" market. These Synthetic
ETFs make use of derivatives to track (or replicate) the performance of a market index as the main investment objective.
Through the Synthetic ETFs, although investor cannot hold "A" shares directly, the performance of "A" shares can be reflected
by the Synthetic ETFs the investor holds.

P& o] DUE BT AR R SR S BB B A BOH &R FE IRV EE  BBHRER > BISPALIEASE A fihis - =
FEin—Lt TGN ST EE S ) (Synthetic ETFS) AT LIRS B A Berfish - B G S E E A SE TR
e R B TSR BV RBL S T ENE B BRELERRGMEEAS  EERA TR ERRTS A K
{EAHRA A BEVRIRATAT DU E B R AN S BT E E A SN -

(1) Leverage Effect fEIEE
Buying a board lot of shares in the stock market may cost a number of tens thousands dollars, which may put pressure on cash
flow; but if the investor chooses to buy a warrant, it may only cost a few thousand and the investor can achieve the same effect
as buying a board lot. This is called the “Leverage Effect”. The investor can invest in the same board lot of shares at a lower
cost. But, by doing this, investor must be aware of risk of losses due to the market price fluctuation because he/she is trading
derivatives, but not the stocks themselves.

HN T EEE A — TR EEE T - SRS AT REERR ] - (BAIFREE B E S - TR EeA

HEETIT DA EA—FREE Jﬂiﬁﬁzﬁﬁjﬁﬁi% " EARRE (Leverage Effect) » RIS EETERA LA
T bR e DU E — RS - 24T > WAEENRIAER  ARKRE - REEH —EREER T SER KT
R

(1V) Long/ Short Exposures & Risk Hedging BJDAEE » JNE] BUE 3 UVE B B bR

Investor can buy a call warrant when he/she expects the market to rise or buy a put warrant when he/she expects the market to
fall. Put warrants can help investor to hedge against the downside risk of the market. For example, if investor holds some
stocks, he/she can buy a put warrant when he/she anticipates that the market will fall. If the stock price does fall, the put warrant
can provide an extra yield to compensate for some of the losses from holding the stocks. & &0 IFETTEE A —FEE
5 FRRERESS (Call Warrant) - jZ_Ju B ATEER T SHIRERERE (Put Warrant) © S0t REREZE in o] AR B & H
LTS T ERAYERR o GBI ETEE A — R R SRR AT AR A —ERUEHERE » RIS ERENT
PR HE A RURLERERE R o] DI AR BRSNS o DARHEER A REERER 1R -

Key Risks Associated with Derivatives £74 B mET SRR

(1) Counterparty Risk 325 %{FE k&

Derivatives are issued by third parties, such as listed companies or financial institutions, which are collectively referred as "issuers".
If these issuers encounter financial problems and this leads to a decrease in their credit rating, or if they collapse because of solvency
problems, the derivatives’ values will be affected and may even lose all value.

OB A LU BT S R 5 =B 5T o SO RS TR o (S ST RS RV BRI R P RE 1T 2 B = Bk
(Credit Rating)#z3f[% - sURME(TREST IR EE - & EFPAR - PTAEEMNEREGZEFE > EEAEEEE -

(2) Investment Risk of the Underlying Asset FHEH&ZE B &

Derivatives’  prices depend on the value of their underlying assets. Normally, fluctuations in the underlying assets’  prices will
affect derivatives’  prices directly. This is the Investment Risk of the Underlying Asset.

B3R > 74 A A EAS HUR R & 2 2 (B - —MER T - MBI EENVERE) - 8 BRI E i E
1 o EE A E N E R

(3) Early Redemption & Potential Capital Loss Risk $2F.1&[x] 8 7 JBATE 185 A0y

Regardless of whether the investor chooses to redeem early, or the issuer has to terminate the products because of early redemption,
these actions may cause the investor to lose money because he/she may receive an amount less than what he/she has invested.
Therefore, investor should pay attention to the early redemption provision, and consider if it would affect the amount he/she invests.

SRR A BRI IR > BT Pﬁ‘LE%@ZQH:E‘Em AR PO TEEE G < R EEH AU R S &
SEMEZER > SREEHEE AREFEENGK > it gP 8RR ESH -

(4) Liquidity Risk 7 38 J& f&

There may be a risk that the derivatives cannot be easily sold or converted into cash with low cost. Before the expiry, some
derivatives may be harder to sell and convert into cash. If it is not possible to sell them, investor will have to wait until the derivatives
expire before he/she can get his/her funds back.

OTAR B A e G B AN BEAE R AR T 50 L B AR s B R A S B Y U © 3 e AR B n AR RIS A 2 L 3 - 40
FRAERDEH > A BNV E I REAEN T E MBS A A g A -
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(5) Interest Rate Risk FIZE &
Interest rate and the values of all derivative products are closely related. Any derivative will ultimately be exchanged for an “asset”
and “money”, or exchanged between two currencies. The fact is that "money" is necessarily linked to interest rates; therefore, interest
rate changes will definitely affect the values of derivative products.

"R MIFTA T A E S ERSE A B VIR G - EPMERTTAEE et E R T & N T B8 SR B R R
AYSCHA - TesEst—E B T AR, ARE - SOFZRA B LS BT A A AR -

(6) Leverage Risk TEIZEE

Although derivative warrants may cost a fraction of the price of the underlying assets, a derivative warrant may change in value
more or less rapidly than the underlying assets. In the worst case the value of the derivative warrants may fall to zero and holders
will lose their entire purchase price.

FECTAE L ERBREIHEBIEENER - B074E mE T BRIVIE S TN BB AH A E N AR - fERAZNELT » 074
FEmAREE - WEAERERY) RANEEHES -

The above risks are common ones, and because of the rapid changes in the financial markets, when investor trades derivatives,
he/she should make sure he/she is aware of the specific provisions and risks of each.

ERTIGIEEE > BRI AR BRI > REEEE ERCTEERE - DR S IR AR R -

The content above is to provide a general knowledge of derivatives and their risks. Since derivatives have different kinds of
characteristics, when investor trades derivatives, please seek professional investment advisor for detailed information about the
derivatives and the risks involved.

PAEANERIEOT A E S PSR BV R PR FIE AR o (HHHA T4 Emfi g % - B AR - REEEEHEERTTAEES
0 - B R A AR iy MBI R AR -

Disclaimer % EEEH

The result of the questionnaire stated in Part A as above is derived from the information that you have provided, and only serve
as reference for your consideration when making your own decisions. The questionnaire and the results are not an offer to sell or
a solicitation for an offer to buy any financial products and services and they should not be considered as investment advice.
Yuanta Futures (HK) Co., Limited accepts no responsibility or liability as to the accuracy or completeness of the information
given. Personal information collected in the questionnaire will be kept confidential by Yuanta Futures (Hong Kong) Company
Limited. The information may be used by Yuanta Futures (HK) Co., Limited for designing and /or marketing of financial products
and service.

FRERHY G4 A SRR AV E R I R AR R E AL EREN S - MGNE REERA 1651 LA EE
KR o8 B B E 2 85 - I G R & i3 - ST R R (T ) AR A T4 _EACH BRI AR M e B MR &
HAEAEAE - TR (ER)AIRA SRR G N E AN E RS EIRE - TR ER A GRmEIFER T - Tk
HIE@EBARA G ~ R EmsiR B2 -

Part B as above has been created solely for general information purposes, without taking into account any person’s objectives or
needs. No representation or recommendation is made and no liability is accepted with regard to the suitability or appropriateness
of any of the products or investments referred to in Part B as above for any particular person’s circumstances. The information
contained in Part B as above is not professional advice and should not be relied upon by any person. Part B as above does not
constitute, nor is it intended to be, nor should it be construed as any advice, offer or solicitation to deal in any of the products or
investments mentioned in this document.

DL EZ b — R R R - IS A A LY B AR SERZE MU E o DL 280G i o A E s A e
A B EEATE A BN AT B EHERE - TN &R B B AT - LB &R IR A
FAFAT NS EAILAEHE - DLEZERIAMERL - TMREES » W NEWEERE RETER - BRI E R L
ZESAN P (Ao B & -

Part B as above does not, and is not designed to, satisfy any particular regulatory requirements in any jurisdiction in relation to
investor education or otherwise. Part B as above has not been reviewed by any regulatory authorities in any jurisdiction.

PUEZERNEANE > HANIE Ry e (L o] mlARE R A B & 208 st 5 T A (TR 2 B8 ZoRMaa T » A EZEER
ST =] A RE R Y () e B T A R

While Yuanta Futures (HK) Co., Limited (“YFHK”) has endeavoured to ensure the accuracy and reliability of the information
contained in Part B as above, YFHK does not guarantee its accuracy, completeness, reliability or fitness for any purpose. Investors
should not rely on the contents of Part B as above, but should make and rely on their own assessment and evaluation and undertake
their own investigations and inquiries and seek all necessary independent advice.

FETAHE (F8) ARAFE(ME " TAMEER) ) CHRE IR EZEFTEE R K AT 56 - EITR
G (E )RS B R o] H BT et REYE ~ et ~ FISEME s & @M - IEE P EAELL EZENE - gL
AR L S R i P A S P (RS R a8 - A BT BT P A S R ENEES - DU SRR L FRHVEILE
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To the maximum extent permitted by applicable law, YFHK and its respective employees, agents and representatives expressly

disclaim all or any liability (whether in tort or contract or otherwise) for any loss, damage, costs or expenses of any nature arising

from or in connection with this document, in particular:

. the contents of or omissions from this document, including any express or implied representations, statements or
conclusions;

. the provision to, or use by, any person of this document or any part of it;

. the preparation of the information contained in this document; and

. any person relying on, disclosing or using any information or statement contained in or connected with this document.

TEBEAER TR SERT » TRHEGEE) 2B - B AR A RS A S - R hlE AT & TH

%ﬁﬁﬁ%[tﬁ’ﬂfﬁ @E IR ~ 48 F - BHEG S ORIERI TR L CRERBRET HEELEEA T H#E ) -
AN BB - BRI REE R ~ BRI s

o [EfEMA LR BEEGERE T A LG A S S EAE AT 57

o REELASUFREIVERL K

o B AR - BEE S A SR AT A B (o] e R

Investment involves risks. Investors should note that value of investments can go down as well as up and past performance is not
necessarily indicative of future performance. This document does not and is not intended to identify all of the risks that may be
involved in the products or investments referred to in this document. Investors must make investment decisions in light of their
own investment objectives, financial position and particular needs and where necessary consult their own professional advisers
before making any investment. Investors should read and fully understand all the offering documents relating to such products
or investments and all the risk disclosure statements and risk warnings therein before making any investment deC|5|ons & =

K - SR EHEEE > IEREERBRIRA T > BRI —E TR HRHIERIR - ASIEIE - TR
AP mBEE T RE ZEAFTHA R - IEEREN A SHIEE B Eﬁﬂcﬂk/ﬁﬁi‘f‘%ﬁ%gﬁfﬁﬁ& JlIE
FHEARENFELT - R MRS RTESAIL SEER o PR EARERER > REE MR R T ARZE
FEAHEI B HIFT A 3 S - DU L P Aira ey b 5 5 A R R s -

Client’s Declaration 2 FREH
I/We agree and accept the above risk assessment.

ANEFERBIFEZ AR REHEEER -

I/We confirm that I/we fully understand the derivatives’ nature, types, applications and their related risks; and have been invited to
raise questions and seek for independent opinion.

RNEEWER T TR T EACARCTA TEAME - R - FRDUSAHRZ B IO M R EeRk B 1y
B -

Client Signature(s) &=

X
Please use the signature(s) filed with YFHK

HHAEFTTRIRGER) 2 &E 5
Date HHA

For Internal Use Only {2 it A2 S

Reviewed by S.V. by Received by

Comments
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