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Corporate Risk Assessment Questionnaire And General Knowledge on Derivatives Course

A NS R KT A T EATERE

Client name & F=447%

Account number [ = 55HE

Part A - Risk Assessment Questionnaire FHES - JE SR 4%

Q1. Which is your company’s investment objectives £/\THYIEE HIEE ?
(A) 3% Capital preservation &4 {RfE Ll @
(B) Earn fixed interest income HEHEUE E ULz (1 @
(C) Stable, balanced capital growth & EM &AM HNE)
(D) Gradual long term capital growth BfEEIBAVE AR & NG
(E) Maximize the capital growth as soon as possible  ZEJEEE & =V E A E L ®
Q2. What is the estimated percentage of your company’s annual income (all income sources inclusive) available for investment?
EAFNBRALEEE ( Ba BRI ) THZ/ VLB AR E?
(A) 0% ( 0%) )]
(B) Between 1% and 25% ( 1% Z 25%) @
(C) Between 26% and 50% ( 26% Z 50% ) ®
(D) Between 51% and 75% ( 51% Z 75%) ®
(E) More than 75% ( ## 75%) ®
Q3. What level of fluctuation of investment product would be acceptable to your company?
BAFEESAE S RN EE m?
(A) % Between - 5% and +5% -5%Z+5% i HNE))
(B) Between - 10%and +10%  -10%Z%E+10% [ @
(C) Between -25%and +25%  -25%Z+25% [4] ] 3
(D) Between - 50% and +50% -50%F+50% 7 [H] HNE)
(E) Total loss 45 L] ®
Q4. What is your company’s expectation on the investment return? (Assuming inflation rate is greater than zero)
HAFEHE A RHE % /0 (RECEIRE>= 0%)?
(A) Same as inflation rates EiBfER—E )
(B) 2% higher than inflation rates {F3EELL 2 SRR 2% L] @
(C) 2-5% higher than inflation rates = HEHES 2%DL 5 5% INE))
(D) 5-8% higher than inflation rates = HEHEZ 5%LL_ % 8% ] @
(E) More than 8% higher than inflation rates = #EHRZR 8%LL_F L ®
Q5. It is generally true that the longer the investment horizon, the higher the risk an investor can tolerate. What time horizon would your
company generally plan with when investing in products the value of which can fluctuate?
—fRiME - EETENVREREE - BRERR RS - BN ERER G SRRt 2
(A) Less than 1 years <1 & 0o
(B) 1to3 years 1-3 £ ®
(C) 4to 6 years 4-6 F 3
(D) 7to 10 years 7-10 4 @
(E) Over 10 years >10 4F L ®
Q6. In terms of average monthly operational expenses, how much does your company set aside for emergency use?
LIS A B SGTR - AT THE DUEBMN A Z R % /02
(A) None () M
(B) Less than 3 months (“DJ* 3 {ld H) @
(C) Between 3 and 6 months (3 & 6 {ii ) N E))
(D) Between 7 and 12 months (7 & 12 {# 5) @
(E) Longer than 13 months (13 {E H L _E) L ®
Q7. Which of the following best describes your company’s risk attitude towards investment value fluctuations?
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LURH—IH s & AP B R A S B R bR 2

(A) Risk adverse — I would be very concerned about any volatility; I am not comfortable with fluctuations in the values of my L1 (M
investment portfolio
BEElE - WEHERTIRES  RABEEFE BN E A ERER ) -
(B) Conservative - I am conservative, but can accept some minor fluctuations in my portfolio” s value and some potential loss of L] @
principal. I am more concerned with preserving my principal and earning income that maximizing capital appreciation.
SPRRORSF - HRIRSFIRER - W2 e R E A DI EARE) KT RERRE i E A S - (BELBOEERA
Bz o
(C) Moderate — I have a moderate investment attitude and accept that the potential for higher returns means accepting fluctuations in L] (3
my portfolio’s value and possible loss of principal.
R - PR E R L R S USAERE - R R R A B E A B ENEN - RTREIRR I E RS -
(D) Long-term Growth — My main goal is long-term capital appreciation; and though I would be concerned about major fluctuations [l @
and increased risk of loss, I can accept considerable investment volatility.
RENER - RIUBREHERNERT - ARG B S ARORN RS Rk m b - ER A LIEEZ
THERIEE D)
(E) Aggressive - 1 want my investments to grow and earn the highest possible return. I can accept negative fluctuations and L] (5
possible loss of m y initial investments.
EHUE R - BRSBTS RINEERE O - WEEREZ B TR TR EA S -
Q8. Your company’s / the investment personnel’s investment experience in structured/derivative products/investment funds and/or other
similar financial products is best described as:
PUNb—TH i & R AR A B A B A E R ARSI, 1T A RO B A s A < P s Y 4B 2
(A) No experience )
EARASER o
(B) Limited experience: Some investment experience but need detailed guidance. L] @2
AIRAERES « A &4 - (BRI -
(C) Experienced: Some investment experience and can make own investment decision. HNE))
HEEy - A —E S TTETRHIEIE
(D) Very experienced: .Active and experienced investor and would prefer to make own decisions )
KEEE . FBNEACRIRES > EHEETENRERE
Q9. Number of investment of your company / the investment personnel in the past 12 months.
BAEAREARANBE T HHEEL ZH88 -
Ao Y
(B) 0-40 ] @
(C) 40-100 NG
(D)>100 HRO)
Q10. How many years of experience do your company / the investment personnel have in the following investment products?
HAFNGEARNAE L VAN DU T & 2 T4 5s?
Cash, Time deposit, Foreign currencies, Certificate of deposit FR& ~ EHI{FERK ~ IME ~ TEEEE
(A) No experience 475 O
(B) Less than 1 year <=1 4 )
(C)lto4years1 -4 L] @
(D) 5to 10 years 5 - 10 4F L] @
(E) More than 10 years > 10 4F @
Shares H¥ZZ
(A) No experience ;475 L1 @
(B) Less than 1 year <=1 4 13
(C)l1to4years1 -4 & ] @
(D) 5 to 10 years 5 - 10 4E (1@
(E) More than 10 years > 10 ] @
Bonds, Bonds fund (&% ~ E5HES
(A) No experience ;475 L1 @
(B) Less than 1 year <=1 4 L] @
(C)lto4years1 -4 & HNE))
(D) 5to 10 years 5 - 10 4F (] @
(E) More than 10 years > 10 & 0@

Derivative products (Options, futures, warrants, etc) {74 T E 2 mGARE - IS - SRIRRESESS)
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(A) No experience }475 @
(B) Less than 1 year <=1 4 @
(C)1to4years1 -4 L] @
(D) 5 to 10 years 5 - 10 4F L1 %)
(E) More than 10 years > 10 4f HNE)
Structured products (Equity linked deposit/Note, Currency linked deposit, etc) GEHERE & n(FR B IRV » EEHITFERE)
(A) No experience }475 L1 M
(B) Less than 1 year <=1 4F @
(C)ltodyears1 -4 F @
(D) 5t0 10 years 5 - 10 4F L1 ®
(E) More than 10 years > 10 4F L1 ®
Foreign exchange margin trading 4MNERZEER 5
(A) No experience ;&8 L] @
(B) Less than 1 year <=1 4 o3
(C)1todyears 1 -4 4 Ll @
(D) 5 to 10 years 5 - 10 4E L ®
(E) More than 10 years > 10 4F L1 ®
Unit trusts/Mutual Funds  BEA7{55t, HEH S
(A) No experience ;475 o
(B) Less than 1 year <=1 4F @
(C)1todyears 1 -4 4 HNE)
(D) 5t0 10 years 5 - 10 4E (] @
(E) More than 10 years > 10 4F @

Client Risk Tolerance Analysis Result B f§&ZEETTOEEE

Total Score = The Sum of Q1-Q9 plus the highest score among all choices selected in Q10
oy = FERB TS BN 1 T i e o O

Total Score 4&457 :

After taking into account the client’s investment objectives, investment horizon, risk tolerance and financial circumstances, the risk
tolerance level of client is classified as  FFEE FAVRE HIE - #&EH] - ElgAZHE T RV BUIRIE - & PRI R Z6E
[] Conservative f&{#

[] Moderate ¥ffT

[] Aggressive #EHY

Note: (% ) Only suitable to become Conservative investor JE|Siz/E 14 H 15 & 1 7

Description of Client Investment Suitability Classification 2 =& B FEAYER B

Total Risk tolerance Investment Risk Profiles Recommended risk
score level P& H A level of investment
(S [\ AR Z BE products
RIS A b K
10-18 Conservative Your company can bear low level of investment risks with a main concern of Low
Sk principal protection. B
HAFRERZ A R R > ARBEERAS -
19-32 Moderate Your company can bear medium level of investment risks. Your company expects Low - Medium
)ty a balanced portfolio among principal protection, fixed interest and capital gain. (&2 Ho R

BAFERERZ T ERE R - BAFMEHEHESERE - ER AR M
UGl - 9 oA EER & AR B & T RE i & E N B 58
33.48 Aggressive Your company can bear very high risks. Your company are looking for Low - High
HERY adventurous and speculative investment products. Even so, your company is vEy=
suggested to strictly execute stop-loss and limit selling price investment
principles to achieve your company’s goal.

HAHERERZ &R - BN YRR AR & Em o B -
R F RS T R B R (BRI ER - IR ARV R -
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Part B - General Knowledge on Derivatives Course Z I - —f&f74 T HAISRRE

Introduction 5[5

Through different media channels, we always hear about financial products such as futures, options and warrants, and all these
financial products are normally referred to as “Derivatives”. This training can help you know more about derivatives, and understand
their nature, types, applications, as well as their related risks. However, different derivatives have different natures, when investing
in these financial products, it is advised to consult your professional investment advisor for further information before you invest.
EHEAES  REVEENELTERLIE - B - RGeS CRlED » MELERE I L T ITEES -
PUNHYSRAE N £ SRR T AR AR an S ~ 8 R ~ PR DUSOAERE 2 b - DU & & 0T A an e UREask - T4
EmiVEER S - T HEAR M - BRI EEERENT A EmA] - A A RS ER S M T AR E AR
TR 2 b - JERE TR & IRE -

Introduction to Derivatives £74 #5881}

In the financial market, derivatives are usually derived from spot market products (e.g. currency, stocks, gold etc.), which are called
the “Underlying Assets”. As derivatives are based on their underlying assets, their values will definitely be influenced by the
underlying assets. Apart from this, derivatives’ values can also be affected by other market factors such as interest rate changes and
economic environment etc.

RS o A E SR BRGNS ELAIIMNE ~ 3855 eE &) EE Mk - HERIRE S E MR T HBEE | -
CrEEmNVEES MM EENEETBRIMARTRE - A PTTAEEMTE G ZERZ HA T HNER - QORI &
TBEIEE M B AER -

“Warrant” is an example of derivative products; its value is directly related to the movement of its underlying stock price. As
derivatives and spot market products are closely related, and derivatives evolved from spot market underlying asset, so these
financial products are called “Derivatives” .

DIspRtEss (a8 T &im ) R EER—EITEES - BERE RIS HBAREER 2R IEA BRI G - IR TTAE
m AR E T B R ) - METAE T R ETISAHEBE LT AR - JIt » S eRE S WS T4 E

=
[uTa

“Spot market products” are those products that can be settled between buyers and sellers in a very short time. In the financial market,
investor can settle the trade for currencies or stocks, usually within a day or a very short period. Thus, those products are called spot
market products.

WETGE R ] e 2 N - BEEMEZETR S B MERRLIREMHE - REmiisn
B SN S SE — AR AT R H SRR P S - 0 LR an e R PR BTG

Normally, the difference in settlement times is a way to differentiate spot market products and derivative products. In addition, if
the prices drop rapidly after investor bought spot market products, investor would not have immediate losses unless investor realizes
the holding. But, if investor bought derivative products, which must be settled before a specific future date (e.g. a month later);
when the prices drop rapidly, investor would bear the risk of losses.

—fRiME > ARG R NER S B TS En A RN T A E R 2 FE - BREHECHEERET S E R - IR
ERRIE TR REANRRA 2 EmE L - HAGHEGIRE - 1 BEMENTAES - BN AERRE IR &
MHEEEE ERANE MRk > AR ERZERE -

Common Types of Derivatives f$74EE T

There are various types of derivatives in the market. Two of the most common derivatives are (1) “Futures” and (2) “Options”.

i ERIPTAEE i E % — R EBEE RAVAW AR » 73l (DIAES R Q)RR -
(1) Futures HiESE

“Futures” refers to contracts between a buyer and a seller, who mutually agreed to trade underlying assets like stocks, currencies,
gold etc. on a specific future date (e.g. one month later) at a specific price. On the designated date, both the buyer and seller have to
follow the arrangements in the contract, including the price and the quantity of the underlying assets. That means, the buyer has to
pay the exact amount as defined in the contract for the seller’s underlying assets. Similarly, the seller has to abide by the agreed
price as specified in the contract when selling the underlying assets to the buyer.

SHE R fne 2R E H R E R (EE E HIABIa—E A tk) - & —EfEe R > BE%HE ASCS E &R E QS
%~ SN - EEH) Z B - FEEITEE Y AN —fetmry T EIEIE ) o S OETERET 2L RS
A EfEERIER B EBEETR > eV EREZEEREREAMBEEE - TadIasE RAE s I ERRIHE
FREHGER
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In addition, “Futures” can also be further classified into two types: “Exchange Traded” and “Non-Exchange Traded ".

ENIESESAEA S RWE > —EE T REMEE | 1Y At T IERSHhEE, /Y -

Those exchange traded futures products are called “Futures Contracts”, where the "Hang Seng Index Futures" is an example of
futures contracts traded on the exchange. For those that are not traded on the exchange, they are called “Forward Contracts”. A pair
of forward contracts (i.e. two forward contracts) being combined, that is buying and selling two different forward contracts at the
same time, is called a “Swap”, such as “Currency Swap” or “Interest Rate Swap”. Using a swap product, investor could exchange
two different currencies or interest rates at specified prices and dates.

RSP EE NS E R THIEE4y ) Ol TRAEREE ) EERSMEENIESZ— - MEIER
SFTEENHEEES - SR T EIEYY ) - WE BB ETWR) B S LI - BIE—IFREE A RE HA ER R &
&) (ERE R T HEEA o B0 T SNERLE ) (Currency Swap) Kz T FIESEHA | (Interest Rate Swap) < o FIJ F fLf e i AT B A
FEAETE B H 1 5 (B AS HE 1T R e A (5] 68 W A 3 #A

For example, assume that investor wants to exchange his/her Hong Kong Dollars into Australian Dollars two days later, and then
set them aside as a fixed deposit to earn interest. When the fixed deposit matures, investor would like to convert the Australian
Dollars back into Hong Kong Dollars at a pre-determined exchange rate. Investor can buy and sell two different forward contracts
at the same time today, so to lock-up the exchange rate now to avoid the impact of future fluctuations in the foreign exchange rates.
BN E 7 S HY R &R SRR > 2N RUHUE IS N sk DUBREIUR S, S TSRS - DL—(EFHE RIS NEE
F&RERS ] o 1B EE AT LIMES H IR E A E TR RS I &4 - S8 IRE - B/ NERRRE) -

Concerning futures contracts that are traded on the exchange, they have a common characteristic, which is called the “Standardized
Contract”. For example, each index point of the Hang Seng Index Futures is priced at $50 by the exchange. That means, when any
investor trades the Hang Seng Index Futures, all other investors use the same formula of one point equaling $50. This is the feature
of the “Standardized Contract”.

T3 ST E M B & 4 — (B EI PR b2 T HBE(LAK) | (Standardized Contract) « (1152 5 CLAESTE1E 4: 45
BHAGH R EER 50 T A 2B EHEAEBIHENREE - #ELIEER 50 TR Ek:t5E -
ER R L a S RRE

Non-exchange traded forward contracts are unlike exchange traded forward contracts (i.e. Futures Contracts). Non-exchange traded
forward contracts are not "Standardized Contracts". Settlement prices and trading amounts can be customized according to the needs
of individual investor. If the contract is not traded on the exchange, we call it an “Over-the-Counter” or OTC contract. A “Currency
Forward Contract” is a common example of OTC contracts, where investor makes a currency forward contract with a financial
institution based on his/her particular needs. The investor can negotiate the contract details, such as settlement prices and settlement
dates, with the financial institution.

ERIER B EEREIASAIAERIN R S EENIE &4 - IEX S E BB &4 2 E8 R 5 8E 1] IEE
BEEHIREMEET - WRFEESABELSIETEE - ZEmEHHES " 590555 ) (Over-the-counter ) M ©
B Ry H IRy T ANEEII&4Y ) (FX Forward Contract) » 25 1] DA% H CHYRR KB GRS HIET — (DS EEHTE4Y -

(2) Options HAfELE

An "Option" is a contract, involving a buyer and a seller, which gives the buyer a right, but not an obligation, to buy or sell the
underlying asset with the seller of the option. The underlying asset's quantity, price and the contract period are fixed at the time
when the contract is made. If the buyer exercises the option, the seller must follow the contract specifications for settlement of the
underlying asset.

e REES NS SR T EFEANMIEIEEE > REXEANAERE LHEEE - G 1LREL
CACHEET TR EENEE - (ER SRR A REAIR - B ZATEHIE - B 5 RS S 4YRTAI R T -

Within option products, investor should know the difference between a “Call Option” and a “Put Option”. A “Call” means buying
the underlying asset, while a “Put” is selling the underlying asset. Call warrants, one of the common products, are a kind of "call
option" products. Further, there are news that senior management of listed companies receives stock options from the companies,
which are also “call option” products.

FEMREE e - S AT, | SRIIRE | (Call Option) Rl " SEVEHIHE | (Put Option){3& Z Y53 5l( " Call  58HE -
PEREE AMBEENERE M " Put, 50k > BAFIEHEE HAMEENERD) - HEATEFETRY TS > 14
Bron IR i o 530N > i s — R S B E B A AR S R HE R (E A (3 o SRR SR - BN
TRER AR 7E o -

In the market, investor can act as the buyer or seller of an option. The buyer has the right to buy or to sell the underlying assets, but
he/she has to pay the “Option Premium”, in exchange for that right. The seller will earn the “Option Premium”, but, at the same
time, he/she also must bear the risk of possible losses resulting from market price fluctuations.

TEiss b EH T LRGN ERNE R - GUNERARE ASCEHHERE - BRFEET " Hif#S ) (Option
Premium) DUGHUER] 5 & 4IRS R &R B 1F R0l - (H[ERF AR 2 5 ERE B A G s En Y JE b -
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Although there is a chance of losing money, investor would still want to be an option seller. Firstly, no one can precisely anticipate

the price after one month; secondly, the option contract seller will receive a specific amount from the buyer as the price of buying

the contract. This is the foresaid “Option Premium” , which can be viewed as a cost of buying a right. While the seller receives

the Option Premium, he/she may potentially enhance his/her returns.

B2 - BIEELEZAREERRE - BEMMRE28 5 - [RREHE

(1) A NREERETEUAAERE & — (I H R A8y 15

Q) ANERGHHEFBI—ESHEREENERE - S0 LSS - BIEA TR Z A ) IR R 2
JRA - HARE S 4URTE RULEE S HARE S - (T ] DR e HLVE A B -

Investment products that consist of different derivatives are often called "Structured Products". Equity-Linked Notes, Currency-
Linked Notes and Credit-Linked Notes are common examples of "Structured Products". H1R [E174% 2 fhaH & 1 A & E

TR | AR ) - %%E’Jﬁ% M S T RS S SRR R S AR TS ) T SN S AR SN A R B T (S EH
SR/ (5 AR TR

Most of these structured products consist of derivatives; that is, a combination of different derivatives, some of which are "principal-
protected", and some of which are "non-principal-protected". Therefore, when investing in "Structured Products" which are mixtures
of derivatives, investor must have a clear understanding of the detailed contract provisions, for example, whether it is "principal -
protected" or, "non-principal-protected”. Of course, when trading structured products, investor is always required to bear in mind
the risk of possible losses resulting from market price fluctuations. Ef& M E M AL EE LS TITAEMEAN » BIHEARELTAE
E%Z*Aﬁﬁ)ﬂz CERAHLE TR ABE TIERA ) BV FTUREERE LR S TOTEEM AR i o DR
REERARRGK > BEEEE - B2 BEEEMEE MBS SR Z T E RO B A T & R ERE -

Except that, there are also many examples of these derivatives in the market, including the "Exchange Traded products" and "Non-
Exchange Traded products". Warrants, or the Callable Bull/Bear Contracts, are common examples of “Exchange Traded products",
which are a kind of options. "Non- Exchange Traded products", such as equity-linked notes or currency-linked notes, are commonly

available at any bank or financial institution. BRIt 4k > FilH F7ME E?%?)Ti?:ﬁ':ﬁ’ﬂﬂ? ﬁﬂﬁ%ﬁﬁ BH RO RS S T RE
SO IS AR L - ECE RAVIE B FTE E VAR - SLAE RS RS 0 R S S T M TR I A TS R
4N FE A S AR SN AT 2R S

Take an equity-linked note as an example for a further explanation. Its structure contains an equity option, which means that the
investor who buys the equity-linked note acts as the option seller, who sells the right in exchange for option premium. If the
underlying stock price does not fall below a specified price, referred to as the “Exercise Price” in the option; the investor can earn
the option premium and thereby enhancing his/her potential return. On the other hand, the investor also has to bear the downside

risk resulting from market movement of the underlying stock. AR ZE 44ty 2218 /R 22 sk Ba g B fal] » 5 fl e I as i e —(
AT » B TR MRS BN E P EEN (SIS ER (BIE TGS ) - R
SN B PR B 2 (AR — (5 E U (EAS > B TIT(E(E > & Bt o] DUREE S (SRR S - (e i & H0 e
BN WEHER IR E R G EEEEmA T%@EGTEE'JHBEE °

Applications of Derivative £T hEYF 3R

There are many applications of derivatives. They are usually used for the following four purposes:
CTHEEMHREZ - TEMHRAVURE

(I)  Speculation - Yield Enhancement 55— &% H81-HE =4,

(I)  Access to Different Asset Classes 25 —f&: 0] DA S BUR FERIAVE EE;

() Leverage Effect 25 =f& fE1F YQJ,E, and k¢

(IV) Long/ Short Exposures & Risk Hedging 55VUfeE: 7] DAETE » 78] LB AL Ry -

(I) Speculation - Yield Enhancement #E S5 ZS
Suppose an investor has an insight that the stock market will not drop significantly in the coming month, and even if certain
stocks drop below a certain price, the investor is willing to buy those stocks at that price. If so, the investor can use the equity-
linked note by selling a put option. If the stock price does not fall below a certain level, the investor can enhance his/her
investment yield by receiving the option premium and he/she does not have to actually buy the stock. But if the market drops,
then the investor needs to buy the stock at a price higher than the market price, and if the stock price falls sharply, there will
be a greater risk of loss.

eI E A —RENEL » SRR AR ARG R - BIEEBRENE—EfEEER - ZREENHEEMNE
{5 A E A S EE - WIRIERE % A& (o 1] LI F s S 6 S/ M S S T R Ry — (B R e IR = 52
WFRA RN AR LR R EBTEEER - SEa DAE A R E ARSEAVEI NS - e & - B4
FA AR SHERBR AT EERM BRI SN EE AR - SRR T B stEA KiEEHERI R -
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(IT)  Access to Different Asset Classes T DA ER EJEHIEE

Access to Different Asset Classes” means that investor can participate in, or buy and sell, different assets like stock and foreign
currency through derivatives. As an example, the "A-share" market in Mainland China is a market that foreigners could not
participate in; however, through Synthetic ETFs, investors can indirectly participate in the "A-share" market. These Synthetic
ETFs make use of derivatives to track (or replicate) the performance of a market index as the main investment objective.
Through the Synthetic ETFs, although investor cannot hold "A" shares directly, the performance of "A" shares can be reflected
by the Synthetic ETFs the investor holds.

BT LUE BT AR 2B EE BASOE TSR FEERIEE - BOIRE - BSNLIESE A KT 8
Bt T SR G EE S ) (Synthetic ETFs)St v DARHES 8L A B35 - B S E ER e E AT E
nPREEEAR B TS BRI A FEREHE  BHELENISMEEA S  WEZRMAIEEHRERA A K-
{EAERE A BEHIRIRANA] U e E B R A S BT E E RSN -

(III) Leverage Effect fEAEME
Buying a board lot of shares in the stock market may cost a number of tens thousands dollars, which may put pressure on cash
flow; but if the investor chooses to buy a warrant, it may only cost a few thousand and the investor can achieve the same effect
as buying a board lot. This is called the “Leverage Effect”. The investor can invest in the same board lot of shares at a lower
cost. But, by doing this, investor must be aware of risk of losses due to the market price fluctuation because he/she is trading
derivatives, but not the stocks themselves.

HN T EEE A — TR EEE T - SRS T REERER ] - (BAISRREE B E R - TRRHIRA
HRET T (FT AR A — TR - BLHCERRE By " 1EAR0E | (Leverage Effect) » BIEEEFERA LA T
R SHELEE — TR - A > REEENETERERL  WAERE  EE - EZEERTSERILETT
ZARH g o

(IV) Long/ Short Exposures & Risk Hedging BJLAE R » JNE] DUE 3k DAME By E B

Investor can buy a call warrant when he/she expects the market to rise or buy a put warrant when he/she expects the market to
fall. Put warrants can help investor to hedge against the downside risk of the market. For example, if investor holds some
stocks, he/she can buy a put warrant when he/she anticipates that the market will fall. If the stock price does fall, the put warrant
can provide an extra yield to compensate for some of the losses from holding the stocks. & & ] LIFHISE A —fEEGE
TSAEEHENERE (Call Warrant) > 5¢0] DUE A —FEE R TTESAYR0 SRS (Put Warrant) o 200 EMERE RS &t o] DU B & & ¥
LTS T ERAVERR o I ERE A — RS SRR TR A—(EREES - RS EEERT
Bk > HE ARVRRE RS L o] DA AR B MU as - DA E R A SR AV BN /338K -

Key Risks Associated with Derivatives T4 B ShET35 s B s

(1) Counterparty Risk 2% 5 %fFE &

Derivatives are issued by third parties, such as listed companies or financial institutions, which are collectively referred as "issuers".
If these issuers encounter financial problems and this leads to a decrease in their credit rating, or if they collapse because of solvency
problems, the derivatives’ values will be affected and may even lose all value.

OB A LU BT S R 5 =B 5T o SO RS TR o (S ST RS RV BRI R P RE 1T 2 B = Bk
(Credit Rating)#73fi[% - sURME(TRET IR EE - R EFPAR - PTAEEMEREGZEFE  EEAEEEE -

(2) Investment Risk of the Underlying Asset FHE &= B

Derivatives’  prices depend on the value of their underlying assets. Normally, fluctuations in the underlying assets’  prices will
affect derivatives’  prices directly. This is the Investment Risk of the Underlying Asset.

W ESCRr AL - 1A A ERS HURA T R B 2 (48 - —fRIET - MBS RN AN E) - &G B BT A Y
1 > SRR E AR -

(3) Early Redemption & Potential Capital Loss Risk $25.1&[x] 8 7 JBAF 185 A0 E\ i

Regardless of whether the investor chooses to redeem early, or the issuer has to terminate the products because of early redemption,
these actions may cause the investor to lose money because he/she may receive an amount less than what he/she has invested.
Therefore, investor should pay attention to the early redemption provision, and consider if it would affect the amount he/she invests.
eI A B R R E N SRR EER F AL E L - ARV FEETEEE G SR E U N B EN
BHAMEE AL - BUER T EA R FEEIR - RS B I EH -

T

(4) Liquidity Risk %8 &

There may be a risk that the derivatives cannot be easily sold or converted into cash with low cost. Before the expiry, some
derivatives may be harder to sell and convert into cash. If it is not possible to sell them, investor will have to wait until the derivatives
expire before he/she can get his/her funds back.

OTAR B A e G B AN BEAE R AR T 50 L B AR s B R A S B Y U © 3 e AR B n AR RIS A 2 L 3 - 40
FORBERCTE - REENVE & REAEN TR A B I 4 G A& U] -
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(5) Interest Rate Risk F[ZRJE &
Interest rate and the values of all derivative products are closely related. Any derivative will ultimately be exchanged for an “asset”
and “money”, or exchanged between two currencies. The fact is that "money" is necessarily linked to interest rates; therefore, interest
rate changes will definitely affect the values of derivative products.

TR MIFTA T A E S ERSE A B VIR G o EPMERICT AR E MR G T &R T 288 SO - BE I R R
AYSCHA - TesEst—E B T AR, ARE - SOFZRA B LS BT A A AR -

(6) Leverage Risk TEZHE

Although derivative warrants may cost a fraction of the price of the underlying assets, a derivative warrant may change in value
more or less rapidly than the underlying assets. In the worst case the value of the derivative warrants may fall to zero and holders
will lose their entire purchase price.

FEITAERERBEEP R EEAVER - [E0TAESEETHBRAVIEE BRI SR AR - FERZELT » 014
FEMAREE  EHGREARIRANENES -

The above risks are common ones, and because of the rapid changes in the financial markets, when investor trades derivatives,
he/she should make sure he/she is aware of the specific provisions and risks of each.

ERTIGIEEE > BRI AT RRERIN > REEEE ERCTEERE - DR SRR AR R -

The content above is to provide a general knowledge of derivatives and their risks. Since derivatives have different kinds of
characteristics, when investor trades derivatives, please seek professional investment advisor for detailed information about the
derivatives and the risks involved.

LB SR BEOT A E P R R AR AT - BT EmEEE S - AR - &R EEE I ED
I+ 35 o) S SR R A E Y PR A B e -

Disclaimer & E2EH

The result of the questionnaire stated in Part A as above is derived from the information that you have provided, and only serve
as reference for your consideration when making your own decisions. The questionnaire and the results are not an offer to sell or
a solicitation for an offer to buy any financial products and services and they should not be considered as investment advice.
Yuanta Futures (HK) Co., Limited accepts no responsibility or liability as to the accuracy or completeness of the information
given. Personal information collected in the questionnaire will be kept confidential by Yuanta Futures (Hong Kong) Company
Limited. The information may be used by Yuanta Futures (HK) Co., Limited for designing and /or marketing of financial products
and service.

FRESHI S REE N TR VR M E R E B REN S - HENE SR 1 AT AR & i
KRR e E 2 B - IR B B E R - TR E R AR 513 EACA BB RN e B &
EEMELE - TAMEGEE)AIRA SR EAEE AN ERHSEIRE - TRENVER REERBIIFLT » Tk
WEEB)ARAEFET - HEREMELSIREZH -

Part B as above has been created solely for general information purposes, without taking into account any person’s objectives or
needs. No representation or recommendation is made and no liability is accepted with regard to the suitability or appropriateness
of any of the products or investments referred to in Part B as above for any particular person’s circumstances. The information
contained in Part B as above is not professional advice and should not be relied upon by any person. Part B as above does not
constitute, nor is it intended to be, nor should it be construed as any advice, offer or solicitation to deal in any of the products or
investments mentioned in this document.

DUEZEHME AR TR - M5 R A A\ LAY B AR M E - DAE Z 880 it 5 oh Al o 2 i B & e
& BT E EE B LRI A R I EHE R > TR G R E B - DL E L AEE R R R
FAERI AN ES HANLUMEE o DAL EZENAER > TREEE R AN ESEER A EMER » BB ER UL
Z BRI AT e -

Part B as above does not, and is not designed to, satisfy any particular regulatory requirements in any jurisdiction in relation to
investor education or otherwise. Part B as above has not been reviewed by any regulatory authorities in any jurisdiction.

LA EZERIEANE » BINIE R e AE 0] SlARE A BT & B A08 s At 5 Ay R e B B Bk aest » LA B ZERIEAR
S EAREE A B E R -

While Yuanta Futures (HK) Co., Limited (“YFHK”) has endeavoured to ensure the accuracy and reliability of the information
contained in Part B as above, YFHK does not guarantee its accuracy, completeness, reliability or fitness for any purpose. Investors
should not rely on the contents of Part B as above, but should make and rely on their own assessment and evaluation and undertake
their own investigations and inquiries and seek all necessary independent advice.

FHETTRME (F8) ARATE(NE T T KHIEER) )  EHES IR E L FrEE R BRI R TSN - {HITR
HIE(E B OREE B R 0] H BT aen e ~ SefitE ~ FISEr s & @M - IEE P EAELL EZ BN NE - gL
IR S R A P A B P EREAS Re e F(E - A BT BT P A S RV E NS - DURERATA L FRIVEILER -
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To the maximum extent permitted by applicable law, YFHK and its respective employees, agents and representatives expressly
disclaim all or any liability (whether in tort or contract or otherwise) for any loss, damage, costs or expenses of any nature arising
from or in connection with this document, in particular:

. the contents of or omissions from this document, including any express or implied representations, statements or
conclusions;

. the provision to, or use by, any person of this document or any part of it;

. the preparation of the information contained in this document; and

. any person relying on, disclosing or using any information or statement contained in or connected with this document.
AR TR EL T TRIEE®) 2R - B RARAMEF N AR R A - FhlE L T &IH
FHIMS EAEMMERARE « 8% - BB ORKEREEUEREE (NamBRET GG mE)

* AHFHINESUEMER - AR EATIREE R ~ B

o [FEMALIRASERET A LA S E Y

© REASUFRTERVER © K

o (B ALMERE - BEREE A A B A (T Bk SR AL -

Investment involves risks. Investors should note that value of investments can go down as well as up and past performance is not
necessarily indicative of future performance. This document does not and is not intended to identify all of the risks that may be
involved in the products or investments referred to in this document. Investors must make investment decisions in light of their
own investment objectives, financial position and particular needs and where necessary consult their own professional advisers
before making any investment. Investors should read and fully understand all the offering documents relating to such products
or investments and all the risk disclosure statements and risk warnings therein before making any investment decisions.

RED R - EEELE > RENEE A BIRAT  BERVREA—E v TR HRHVRIE AR » TR
BB A AT E S B & AT RE RS I AT A AR - B EHAAENASHIEE BIRE - MBUIRI R E M (F &
RIE S ATATRENBENT - R IE T AlE B L R - MRS RIS E R ERT - & B TR 5 T A
Bl B an B BT A S E U » DUR PRk E b B i A R R s

Client’s Declaration 2% FE2HH

[] I/ We hereby agree to be classified as_[] Conservative [] Balanced []  Aggressive type of investors. The
agreement is made upon fully understanding the significance of this particular risk categorization and the assessment process
(i.e., the “Risk Assessment Questionnaire” exercise) from which it is derived. This risk categorization will be used as a reference
point with respect to my/our investment decisions for products invested by way of your company. I / We agree that this risk
categorization shall inform the investment products available to me/us pursuant to the table in Section G “Description of Client
Investment Suitability Classification” provided.
ANEERE BEAFRKAN / BEEEH_O B O R O R &N BARN / 5%
Coe ARt T R G ) ot KAFTZERBE 2 & E R Bk - LRI E AN EFEH
BATHERME 2 2B S - AN BFFE > AN [ EEREEOHRNAN | EFEREER " & FRE
JBIE TR ) PTEEZ S A R i

[] T/ We disagree the client risk tolerance analysis result, and would like to be reclassified as the type indicated below and will
follow the restrictions and guidelines applied to the reclassified types as stated in the table “Description of Client Investment
Suitability Classification” provided. I / We understand and agree that in no event shall (YFHK) be held accountable for this
reclassification.

RN | BERERBEREAZESSITER - BAN /| BEREREEZELUT e WEE RSN - 8 84
I EZ R 2 A RH K55 - AN/ BERAR REETAIHE( §8) SAEAN EEAR T RS
CHERISEE AR o
I/ We would like to be reclassified as AX A / EZFAEH A AFEE EfaE R A

[ ] Conservative f&{E%I [ ] Balanced 5gffr#il [] Aggressive #ERYAY

Client Signature(s) & %2

X
Please use the signature(s) filed with YFHK

HHYEFTARHEEB 2 #EF
Date HHH
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Internal Use Only ~ HELNEREE

Reviewed by Department Head or Responsible Officer Zif9F &&= A EEZ :

o Client aged 65 or above and requested to classified as [J Conservative [1 Balanced O o Yes &
Aggressive investor o No &
%7k 65 pRECL L » BORERER_O R O R O R A -
o N/A i
o Client chosen options with (3%¢) has been classified as conservative investor o Yes &
BEIUH O )BEIE 2 % P ERGE BB RANEE A 0 N/A A
o Client requested to upgrade the investment risk profile 2 =25k b HH# & @ i 0 Yes &2
(Please state the reason &5t HAFR])
o No &
0 Within 6 months of account opening assessment / last risk profile change
FRBR F a Pl U A w6 {iE H A o N/A A
o Checked the changes i E5 5
o Over 6 months of account opening assessment / last risk profile change
B = a Pl S S & ka4 6 {5 H
o Checked the changes . imds E5 5
o Others, pls specify HAh - 55FHH
Comment £z :
Reviewed by S.V. by Received by
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